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projections to be realistic and based on your 
past experience, but we know that you can-
not predict exactly how many bushels per 
acre you will harvest, exactly how many ani-
mals you will wean, etc. We also realize that 
you cannot predict prices to the penny. 
Sometimes you will have a buyer for your 
products who is not listed on the form. All 
we expect of you is to be as accurate as you 
can. Later, if the plan needs to be changed, 
you and the County Supervisor can work to-
gether to revise it. Many revisions can be 
agreed on over the telephone and a trip to 
the County Office is not always needed. You 
are not required to check with Agency before 
making a sale just because the price you ex-
pected to receive is different from what you 
had planned to receive. However, a difference 
in price might require your plan to be re-
vised, so Agency wants to be told about the 
difference as soon as possible after the sale is 
made. you are expected to obtain Agency ap-
proval before making a major change in your 
operation or before you use sale proceeds in 
a way different than you agreed to. 

If at all possible, you should let Agency 
know if you are going to sell to a buyer who 
is not listed on the form. The attached chart 
gives certain examples when you must get 
prior consent from the Agency and when you 
may advise Agency after the sales of your 
farm products. 

WHAT TO DO IF YOU WANT TO TAKE ACTIONS 
THAT ARE DIFFERENT THAN WHAT IS LISTED 
ON YOUR FORM FMHA 1962–1 

Get prior consent Give notice afterwards 

You Must Get Agency PRIOR 
CONSENT if You Want to: 

You Can Take Action and 
Then Give Agency Notice 

AFTERWARDS if You Want 
to: 

1) Sell, exchange, consume, 
or otherwise dispose of 
property that is not listed 
on your Form FmHA 1962– 
1; 

4) Dispose of your property 
at a time that is different 
than what you listed in the 
‘‘MONTH’’ section of your 
Form FmHA 1962–1; 

2) Dispose of chattel security 
in a way not listed in the 
‘‘HOW’’ section of your 
Form FmHA 1962–1 (for 
example, feed corn to live-
stock instead of selling it; 

5) Sell (or exchange) your 
property to a person or 
business that is not listed 
in the ‘‘POTENTIAL PUR-
CHASERS’’ section of your 
Form FmHA 1962–1; 

3) Use proceeds in a way not 
listed in the ‘‘USE OF 
PROCEEDS’’ section of 
your Form FmHA 1962–1 
(for example, use proceeds 
to buy equipment instead 
of to pay debt). 

6) Sell, exchange, consume, 
or otherwise dispose of a 
quantity of property that is 
different than what you list-
ed in the ‘‘QUANTITY’’ 
section of your Form 
FmHA 1962–1; 

7) Accept a price for your 
property that is different 
than what you listed in the 
‘‘AMOUNT OF PRO-
CEEDS’’ section of your 
Form FmHA 1962–1. 

[53 FR 35679, Sept. 14, 1988, as amended at 56 
FR 15821, Apr. 18, 1991; 61 FR 35924, July 9, 
1996] 

Subpart C—Planning and Per-
forming Site Development 
Work 

SOURCE: 60 FR 24543, May 9, 1995, unless 
otherwise noted. 

EDITORIAL NOTE: Nomenclature changes to 
subpart C appear at 61 FR 2899, Jan. 30, 1996. 

§ 1924.101 Purpose. 
This subpart establishes the basic 

Rural Housing Service (RHS) policies 
for planning and performing site devel-
opment work. It also provides the pro-
cedures and guidelines for preparing 
site development plans consistent with 
Federal laws, regulations, and Execu-
tive Orders. 

§ 1924.102 General policy. 
(a) Rural development. This subpart 

provides for the development of build-
ing sites and related facilities in rural 
areas. It is designed to: 

(1) Recognize community needs and 
desires in local planning, control, and 
development. 

(2) Recognize standards for building- 
site design which encourage and lead to 
the development of economically sta-
ble communities, and the creation of 
attractive, healthy, and permanent liv-
ing environments. 

(3) Encourage improvements planned 
for the site to be the most cost-effec-
tive of the practicable alternatives. 
Encourage utilities and services uti-
lized to be reliable, efficient, and avail-
able at reasonable costs. 

(4) Provide for a planning process 
that will consider impacts on the envi-
ronment and existing development in 
order to formulate actions that pro-
tect, enhance, and restore environ-
mental quality. 

(5) No site will be approved unless it 
meets the requirements of this part 
and all state and local permits and ap-
provals in connection with the pro-
posed development have been obtained. 

(b) Subdivisions. RHS does not review 
or approve subdivisions. Each site ap-
proved by RHS must meet the require-
ments of § 1924.115, on a site by site 
basis. 
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(c) Development related costs—(1) Ap-
plicant. The applicant is responsible for 
all costs incurred before loan or grant 
closing associated with planning, tech-
nical services, and actual construction. 
These costs may be included in the 
loan or grant as authorized by RHS 
regulations. 

(2) Developer. The developer is respon-
sible for payment of all costs associ-
ated with development. 

§ 1924.103 Scope. 

This subpart provides supplemental 
requirements for Rural Rental Housing 
(RRH) loans, Rural Cooperative Hous-
ing (RCH) loans, Farm Labor Housing 
(LH) loans and grants, and Rural Hous-
ing Site (RHS) loans. It also provides a 
site development standard, as indi-
cated in exhibit B of FmHA Instruction 
1924–C (available in any RHS field of-
fice), which supplements this subpart 
to provide the minimum for the accept-
ability of development. All of this sub-
part applies to Single Family Housing 
unless otherwise noted. All of this sub-
part also applies to Multiple Family 
Housing except §§ 1924.115 and 1924.120, 
and any paragraph specifically des-
ignated for Single Family Housing 
only. In addition, RHS will consult 
with appropriate Federal, state, and 
local agencies, other organizations, and 
individuals to implement the provi-
sions of this subpart. 

§ 1924.104 Definitions. 

As used in this subpart: 
Applicant. Any person, partnership, 

limited partnership, trust, consumer 
cooperative, corporation, public body, 
or association that has filed a 
preapplication, or in the case of RHS 
programs that do not require a 
preapplication, an official application, 
with RHS in anticipation of receiving 
or utilizing RHS financial assistance. 

Community. A community includes 
cities, towns, boroughs, villages, and 
unincorporated places which have the 
characteristics of incorporated areas 
with support services such as shopping, 
post office, schools, central sewer and 
water facilities, police and fire protec-
tion, hospitals, medical and pharma-
ceutical facilities, etc., and are easily 
identifiable as established concentra-

tions of inhabited dwellings and pri-
vate and public buildings. 

Developer. Any person, partnership, 
public body, or corporation who is in-
volved with the development of a site 
which will be financed by RHS. 

Development. The act of building 
structures and installing site improve-
ments on an individual dwelling site, a 
subdivision, or a multiple family tract. 

Multiple Family Housing. RHS RRH 
loans, RCH loans, LH loans and grants, 
and RHS loans. 

Single Family Housing. RHS Rural 
Housing loans for individuals for con-
struction of, repair of, or purchase of a 
dwelling to be occupied by one house-
hold. 

Site. A parcel of land proposed as a 
dwelling site, with or without develop-
ment. 

Site approval official. The RHS mak-
ing the determination that a site meets 
the requirements in this subpart to be 
acceptable for site loans. (See 
§ 1924.120.) 

Street surfaces. Streets may be hard 
or all-weather surfaced. 

(1) Hard surface—a street with a port-
land cement concrete, asphaltic con-
crete, or bituminous wearing surface or 
other hard surfaces which are accept-
able and suitable to the local public 
body for use with local climate, soil, 
gradient, and volume and character of 
traffic. 

(2) All-weather—a street that can be 
used year-round with a minimum of 
maintenance, such as the use of a grad-
er and minor application of surface ma-
terial, and is acceptable and suitable to 
the local public body for use with local 
climate, soil, gradient, and volume and 
character of traffic. 

Subdivision. Five or more contiguous 
(developed or undeveloped) lots or 
building sites. Subdivisions may be 
new or existing. 

§ 1924.105 Planning/performing devel-
opment. 

(a) General. Planning is an evaluation 
of specific development for a specific 
site. Planning must take into consider-
ation topography, soils, climate, adja-
cent land use, environmental impacts, 
energy efficiency, local economy, aes-
thetic and cultural values, public and 
private services, housing and social 
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